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4. IMF Slashes Sub-Saharan Africa’s Growth
Forecast for 2025

Reporter: April 26/2025

The International Monetary Fund (IMF) has
revised its economic growth forecast for
Sub-Saharan  Africa, downgrading its
October 2024 prediction of 4.2 percent to
3.8 percent for 2025.

The revision reflects a range of challenging
economic  conditions, including weaker
external demand, plummeted commodity
prices, and tighter financial markets.

“We now expect growth in Sub-Saharan
Africa to ease to 3.8 percent in 2025 and
4.2 percent in 2026, down from October’s
projections,” said Abebe Aemro Selassie,
director of the IMF’s African Department.
“This adjustment is driven largely by the
global economic environment, with weaker
demand from abroad, lower commodity
prices, and tighter financial markets.”

During a press briefing at the 2025 IMF and
World Bank Spring Meetings in Washington,
DC, on Friday, Abebe explained that the
growth forecast for 2025 has been cut in
line with a downward shift in the global
economic outlook.

“Regional growth is expected to slow this
year due to these external challenges,” he
stated.

He also warned that further trade tensions
or tightening financial conditions in
advanced economies could dampen regional
confidence, raise borrowing costs, and delay
investment decisions.

https://www.thereporterethiopia.com/44858/

5. Ethiopia and Regional Economic Integration:
Challenges and Opportunities

Capital: April 7, 2025
Regional economic integration (REI) is the process
by which neighboring countries come together to
form economic alliances that enhance trade,
investment, and overall economic cooperation. These
agreements reduce or eliminate trade barriers,
streamline regulations, and foster stronger economic
ties between member nations.
Regional economic integration takes various forms,
depending on the depth of economic cooperation
among member nations. These forms include the
following: Free Trade Area (FTA): Member countries
agree to eliminate tariffs and trade restrictions
among themselves while maintaining individual trade
policies with non-member countries. Examples
include the North American Free Trade Agreement
(NAFTA, now USMCA) and the European Free Trade
Association (EFTA).
Customs Union: In addition to eliminating internal
trade barriers, member states adopt a common
external tariff on imports from non-member
countries.  The  Southern  Common  Market
(MERCOSUR) is an example.
Common Market: This level goes beyond a customs
union by allowing the free movement of labor,
capital, and services among member states. The
European Economic Area (EEA) is a good example.
Economic Union: In this integration form, member
nations not only share trade policies but also
coordinate economic policies, including monetary
and fiscal policies. The European Union (EU) is the
most notable example.
Political Union: The highest level of integration,
where member nations unify their economic,
political, and social policies under a single governing
authority. The EU has some characteristics of a
political union, though full political integration has
not been achieved.
Ethiopia, as one of the largest economies in East
Africa, plays a significant role in regional economic
integration efforts. Given its strategic location,
growing economy, and infrastructural developments,
Ethiopia has actively participated in various regional
economic communities (RECs) to foster trade,
investment, and economic cooperation. However,
several challenges continue to hinder its full
integration into the regional economy. This article
explores Ethiopia’s role in regional economic
integration, the benefits it seeks, and the challenges
it faces.
https://capitalethiopia.com/2025/04/07/




